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Calculation of Return to Lender

On “Idaho Prime” Loans $150,000 and Under

Prime Rate Effective 01/31/2006 = 7.50%

$150,000 Loan @ 7.50%

85% Guaranteed by SBA

85% SBA Guaranteed Portion

$127,500 Sold to State Treasurer at
5.50%
(Colson gets 1/8% & SBA gets 1/2%)

15% Non-guaranteed Portion

1.375% Service Fee
Retained by Lender

$1,753.12

$22,500 Gross Annual Return

Retained by Lender

7.50% Interest Rate on Note

$1,687.50

$3,440.63 / $22,500 = 15.29% Approximate Annual Return Retained by Lender
Equates to Approximately Prime Plus 7.79%
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